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Since inception p.a.

(Nov 2004)

5 years p.a. 1 year p.a. 3 months
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144.9 41.4 29.1% +3.1 12.0%

17.8 5.1 12.7% -0.9 0.7%

61.5 17.6 16.3% +9.0 2.9%

14.3 4.1 11.0% -1.2

17.3 4.9 16.3% +4.7

16.2 4.6 25.2% -4.0

13.7 3.9 14.1% -1.0

0.0

59.0 16.9 26.2% +16.7 4.3%

45.5 13.0 0.5% +1.1 0.1%

18.4 5.2 -0.9% +1.4

27.2 7.8 1.5% +0.1

20.9 6.0 0.4% +0.1 0.0%

349.7 100.0 20.0% 20.0%
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144.9 41.4 12.2% -0.2 5.4%

17.8 5.1 10.8% +0.4 0.8%

61.5 17.6 6.6% +0.6 1.2%

14.3 4.1 8.1% +2.1

17.3 4.9 12.4% +5.7

16.2 4.6 8.9% +4.0

13.7 3.9 6.8% -0.3

0.0

59.0 16.9 9.8% +0.1 1.5%

45.5 13.0 4.6% +1.0 0.7%

18.4 5.2 4.4% +1.0

27.2 7.8 4.5% +0.1

20.9 6.0 1.7% +0.3 0.1%

349.7 100.0 9.7% 9.7%
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• What is Cash? Cash is a defensive asset and may include a range of cash 

related investments including on call cash deposits, term deposits, bank 

bills, notes, and short term bonds. While there is limited upside return 

potential for cash, it is expected to generate a steady and positive return. 

Cash generally performs well relative to other asset classes in periods of 

rising interest rates and times of market turbulence.

• Roles in the portfolio: 

• Liquidity Management: The Fund will have regular quarterly cash 

flow requirements (release payments) and in the first instance, these 

are paid from the Cash allocation. 

• Reduced Portfolio Volatility: An allocation to Cash can help anchor 

the portfolio when markets decline and limit losses. However the 

opposite is true as the lower expected return can be a drag on 

returns over the longer term as markets appreciate. 

• Dynamic tilts/Opportunity: The allocation to Cash can be 

increased or decreased as part of the dynamic asset allocation 

process. When other asset classes are unattractive, more cash can 

be held, and vice versa. After a sell-off in markets, Cash can also be 

used opportunistically to invest at more attractive or distressed 

levels.

• Allocation: The long term Cash allocation is 5% (currently 5.9%). The 

overweight tilt is due to the underweight tilt to Fixed Interest. There is also a 

small allocation to cash (0.1%) as part of the proxy allocation while the 

Private Equity allocation is being built up. The majority of the cash portfolio 

consists of deposits with and securities issues by NZ registered banks.

Overseas 
shares, 
40.0%

Emerging 
Markets 
shares, 
5.0%

Private 
Equity (incl. 

proxy), 
17.5%

Alternatives
, 17.5%

Fixed 
Interest, 
15.0%

Cash, 5.0%

Manager Nikko Asset Management

Benchmark S&P/NZX Bank Bill 90-Day Index 

Current Running Yield 0.57%

Current Portfolio 

Duration
65 Days

Cash: Asset Composition

Bank Bills: 71.86%

Floating Rate Notes: 2.74%

Commercial Paper: 9.96%

Short Dated Bonds: 2.21%

Term Deposit: 5.33%

Fixed Rate Bonds: 2.32%

Cash: 5.58%

Sector in focus
Cash
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